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4~ What s the
, Employment Development Department (EDD)3

: ~ The Employment Development Department (EDD] is

.

< ¥ State of aliionia 5 contained inthe Callorna
‘ Unemployment Insurance Code (CUIC).
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f. o Business or Individual
| o Deallin Cash
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~ EDD Orgamization
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~ Tax Branch Orgamzation
~ [Civil Enforcement]

llmlergrnund Economv Operations

I
Targeted Industry

Partnership Program (TIPP]

Employment Enforcement
Task Force (EETF)
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=Y EDDInvestigation Division

, [Criminal Enforcement)

ﬁ ~ 5 38 Peace Officers to conduct criminal investigations

ﬁ $ Investigate fraud within the EDD’s programs (includes
< .I the Griminal Tax Evasion Unit).

I. 5 Headguarters are located in Sacramento, San
ﬂ Francisco, and Anaheim with outlying offices.

W £ JointInvestigations of tax evasion cases

s Anti-fraud activities -- prevention, detection,
deterrence

i’



N\ california Unemployment

~ insurance Gone/(CUIG] Violations

ﬁ
N
ﬁ‘l
5
\
1
.

52108
5 2109
5 2110
52114
5 2111

5 21119
5 2118
5 2118.9
5 2121

10



N

4‘ Common Terms & Schemes
5
5 Gash Pay
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5 Tax Evasion
5 Tax Fraud
5 Tax Gap
< ~ 5 Fictitious Employers
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-\ How Fraudis Committed Auainst
N (e EnD?

ﬁ 5 Report employee wages to EDD, but fail to pay taxes within
the statutory time period

I s Paywages half in cash, and half in check (fail to report the
cashl

<
I. 5 Under report employee wages to EDD, resulting in a lesser
< tax paid

s Misclassify employees as independent contractors
5 Withhold taxes from employees’ wages, and pocket the

W withholdings
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% How Employers Benefit?

ﬁ i £ Gain an unfair advantage over competitors

:.I Q ::Ir;ll:lte I::or is a substantial cost of doing

I. 5 Reduce costs of lahor

1 5 Retain employee’s State Income Tax and
‘ Disability Insurance withholdings

W ~ 5 Reduce cost of doing business
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-\ HowmuchitCosts ant
N WhoItAliects

] i 5 IRS estimates $1trillion in lost revenue per
year nationwide.

4.I 5 California estimates - $3 hillion in lost
I. income tax revenue.
< ) Rffects
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Regular Underground
Economy Economy
Wages $ 100,000 $ 100,000
Soc Sec 6,200
Medicare 1,450
FUTA 6,200

ETT 100

113,950

Worker Comp 10,000
Health Insurance 3,000
Employee Benefits 3,000
129,950
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~ Gontact Information

f~ 5 EDD Fraud Hotline
. 1(800) 229-6297

4. 5 Fax - Written Allegation
1(866) 340-5484

W 5, UEQ/Strike Force Hotline
1(8001 928-1183
.
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